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EDUC 699

The Economics of Education

Summer I, 2007
Instructor:
Doug Lynch

Vice Dean, Penn GSE
dougl@gse.upenn.edu
(215) 573-5022

Office Hours:

By appointment by emailing Doug 

Course Overview:

The economics of education draws upon many areas of economic specialization.  This is a survey course at the introductory level designed to provide an overview of the theoretical perspectives and topics in the economics of education.  It assumes that the student has at least some background in economics, enough to apply microeconomic theory to a variety of educational policy issues.  Although the course will require familiarity with algebraic representations, it will not require calculus.

The course emphasizes analytical skills using economic tools for educational policy.

Required Readings:
There will be a course packet and everything is available on blackboard.

Recommended Readings:
For each class I also suggest optional additional background readings if you are really interested in a topic.  These may also be useful for your lit review and if you are leading a discussion.  

You may want to brush up on your microeconomics. Any micro text is good as another for review among those who have studied the subject and for reference among those that have not. One is Robert Pindyck and Daniel Rubinfeld, Microeconomics, 3rd Edition (New York: Macmillan, 1994).  

If you are not comfortable with applied regression, you will want to pick up something. You won’t be doing it in the class but it will help you to understand the material if you have a working knowledge of regression.

I like Lewis-Beck’s “Applied Regression: An Introduction. A colleague uses Chapters 1-3 of Allison, Multiple Regress: A Primer.

Course Requirements: 
Students are expected to be in class and to arrive to class on time. Please call or email if you need to miss a class or if you need to discuss an issue related to the course. Students are expected to come prepared to discuss the appropriate readings and with assignments completed.  Each student is required to participate in class discussions and lead one class discussion. 
Student Assessment:
1. You will be required to do a literature review on a topic of your choosing in the economics of education.  This requires you to identify a clear question of appropriate scope and scholarly merit and then identify the main pieces of relevant literature (and you can’t be exhaustive, you need to be (sorry) “economical” in selecting the most relevant pieces of literature on the topic. You then will need to critically and carefully read the literature you select to understand the theoretical approaches, data, and methodologies for the readings.  You then need to relate the different readings to each other and discuss where they converge and conflict and what remains to be explored with respect to the topic.   Know that a lit review is always guided by an overarching question.  What it is not is a blow by blow descriptive list of the readings; it needs to be coherent and have a point.  The lit review should be between 18 and 25 pages, double spaced in 12 point font, etc.  Ten references are a good base minimum.
2. Either as individuals or as a group, you will lead a class discussion. Prior to your leading the discussion, you will submit to me a list of critical questions to frame the readings and the thematic question of the week.  You also will need to submit notes on major assumptions and arguments of the articles that will be distributed to the other students.  The purpose of this is to provide everyone with a quick overview of every topic and to give everyone the change to delve deeply into the topic.  All that said, the major focus of class discussion – since we will have already all received notes on the assumptions and arguments, will be the critical questions and engaging your peers in how the readings inform your experiences as a student and as a teacher. The goal is to lead a discussion and not make a presentation.  
Course Outline:

	Thursday
May 24

4:30-7:30
Location
	What is education and what is economics?

Dewey, J. Experience and Education. New York: Collier Books, 1963. Chapter 8.

Tolstoy, L. Tolstoy as Teacher: Leo Tolstoy's Writings on Education. Trans. Christopher Edgar. 1st ed. New York: Teachers & Writers Collaborative, 2000. Chapter One.  

Skinner, B. F. "Are Theories of Learning Necessary?" Psychological Review 57.4: 193-216.

What is the economics of education? What is Human Capital?

Required: 

Schultz, T. “Investment in Human Capital.” The American Economic Review. Indianapolis: Bobbs-Merrill,1961.  

Levin, H. "Mapping the Economics of Education an Introductory Essay." Educational Researcher 18.4 (May, 1989): 13-16+73. 

Optional: 

Carneiro, P. and Heckman, J. Human Capital Policy. Cambridge: National Bureau of Economic Research, 2003. 

Bailey, T. and Berryman, S. The Double Helix of Education and the Economy. New York: Institute on Education and the Economy, Teachers College, Columbia University, 1992. 1-43.

	Thursday
May 31

4:30-7:30

Location
	Can the Basics of Supply and Demand Explain Teacher Markets?

Required: 

Levin, H. "Solving the Shortage of Mathematics and Science Teachers." Educational Evaluation and Policy Analysis 7.4 (Winter 1985): 371-82. 

Hanuskek, E. A., and Pace, R. R. "Who Chooses to Teach (and Why)?" Economics of Education Review 14.2 (June 1995): 101-117.

Optional: 

Rumberger, R. "The Impact of Salary Differentials on Teacher Shortages and Turnover: The Case of Mathematics and Science Teachers, "Economics of Education Review 6.4 (1987): 389-399.
Murnane, R. J. and Olsen, R.J. "The Effects of Salaries and Opportunity Costs on Length of Stay in Teaching: Evidence from North Carolina." Journal of Human Resources 25.1 (1990): 106-124. 

Ballou, D. "Pay for Performance in Public and Private Schools." Economics of Education Review 20.1 (2001): 51-61. 

Temin, P. "Low Pay, Low Quality." Education Next 3.3 (2003): 8-13. 



	Friday
June 1
4:30-7:30
Location
	Does Education Matter? What are the benefits of education?

Required: 

Coleman report, Introduction only
Levin response http://www.ssc.wisc.edu/jhr/1968ab/bowles1.htm
Optional: 

Carnoy, M. "Education and Productivity,” The International Encyclopedia of Education, Second Edition. 1994.1690-95. 

	Saturday

June 2

9:00-1:00

Location
	Does Money Matter? Can we think of education as a production function?
Required: 

Levin, H. "Raising Educational Productivity.” In International Encyclopedia of Economics of Education Ed. M. Carnoy  Need Date 293-291.

Hoxby, C. M. "Productivity in Education: The Quintessential Upstream Industry." Southern Economic Journal 71.2 (2004): 208-24. 

Hanushek, E. "The Impact of Differential Expenditures on School Performance," Educational Researcher 18.4 (May 1989): 45-51+62.
Hedges, L. V., Laine, R. D. and Greenwald, R. "Does Money Matter? A Meta-Analysis of Studies of the Effects of Differential School Inputs on Student Outcomes." Educational Researcher 23.3 (April 1994): 5-14.   

Optional: 

Card, D. and Krueger, A.B. "Labor Market Effects of School Quality: Theory and Evidence," NBER Working Papers 5450, National Bureau of Economic Research, Inc. (1996): 1-69.

Figlio, D. "Functional Form and the Estimated Effects of School Resources." Economics of Education Review 18.2 (1999): 241-52. 

Pritchett, L., and D. Filmer. "What Education Production Functions really show: A Positive Theory of Education Expenditures." Economics of Education Review 18.2 (1999): 223-39. 

	Thursday
June 7

4:30-7:30

Location
	Can we use Economic Tools like the rate of return to make some educational decisions?
Required: 

Hoxby, C.M. “Are Efficiency & Equity in School Finance Substitutes or Complements.”  Journal of Economic Perspectives, 10.4 (Fall 1996): 51-72.
Mun Tsang, “Cost Analysis for Improved Educational Policymaking and Evaluation,” Educational Evaluation and Policy Analysis, 19.4 (Winter, 1997): 318-324.
Rose, H. and Betters, J.R. “The Effect of High School Courses on Earnings.” The Journal of Human Resources 30.3 (1995):409-438.

Optional: 

Hanushek, Eric. “The Failure of Input-Based Schooling Policies.” The Economic Journal 113 (February 2003): F64-F98.
Krueger, Alan, “Reassessing the View that American Schools are Broken.” FRBNY Economic Policy Review (March 1998): 29-43. 

Psacharopoulos, G. and Velez, E. "Education and the Labor Market in Uruguay,” Economics of Education Review 13.1 (March 1994): 19-27.
Rees, Di.I., DJ Brewer, and LM Argys, “How Should We 

Measure the Effect of Ability Grouping on Student Performance.”  Economics of Education Review 19.1 (February 1999): 17-20.
Elchanan Cohn and John T. Addison, “The Economic Returns to Lifelong Learning in OECD Countries, Education Economics 6.3 (December 1, 1998): 253-307. 

	Friday
June 8
4:30-7:30

Location
	What are market solutions to education problems?

Required: 

Milton Friedman, "The Role of Government in Education," http://www.schoolchoices.org/roo/fried1.htm 

Chubb, J. and Moe, T. "Choice Is a Panacea,” The Brookings

 Review (Summer 1990): 4-12.  

Levin, H. “Educational Vouchers: Effectiveness Choice, and Costs,” Journal of Policy Analysis and Management, 17.3 (Summer 1998): 373-392.

Optional: 

Ladd, H., “School Vouchers: A Critical View” Journal of Economic Perspectives 16.4 (November 1, 2002): 3-24. 
Neal, D., “How Vouchers Could Change the Market for Education” The Journal of Economic Perspectives 16.4 (Autumn, 2002): 25-44.  

Rouse, C.E., “Private School Vouchers and Student Achievement: An Evaluation of the Milwaukee Parental Choice Program.” The Quarterly Journal of Economics 113.2 (May, 1998): 553-602. 

Carnoy, M. “National Voucher Plans in Chile and Sweden:  Did Privatization Reforms Make for Better Schools?” Comparative Education Review 42.3 (August, 1998): 309-337.

	Saturday
June 9
Time

Location
	What does economics tell us about race and gender in education? 

Required: 

Hanushek E., Kain, J. and Rivkin, S. “New Evidence About Brown v. Board of Education: The Complex Effects of School Racial Composition on Achievement.” National Bureau of Economic Research Working Paper (January 2002): 1-43. 

Ferber, M. "Gender Differences in Earnings," The International Encyclopedia of Education, Second Edition. 1994. 242-248.

Donahue, J. and Heckman, J. "Continuous Versus Episodic Change: The Impact of Civil Rights Policy on the Economic Status of Blacks," Journal of Economic Literature 29.4 (December 1991): 1603-1643. 

Optional: 

Austen-Smith, David and Roland G. Fryer, “The Economics of Acting White.”  
Francine Blau and Marianne Ferber, "Differences in Occupations and Earnings: The Role of Discrimination” 
Francisco L. Rivera-Batiz, "Vocational Education, the GED, and Urban and Minority Populations" Education and Urban Society 27.3 (May 1995): 313-327. 



	Thursday

June 14

4:30-7:30

Location
	What are the Economics of Higher Education? 

Required: 

Bowen, W and Bok, D. “Chapter 10: Summing Up.” The Shape of the River: Long-term consequences of Considering race in College and University Admissions. 
Winston, G.C. “Subsidies, Hierarchies and Peers: The Awkward Economics of Higher Education.” Journal of Economic Perspectives.13.1 (1999): 13-36.

Dale, S.B. & Krueger, A.B. “Estimating the payoff to attending a more selective college: an application of selection on observables and unobservable.” Quarterly Journal of Economics 117.4 (2002): 1491-1528.

Kane, T.J. “A quasi-experimental estimate of the impact of financial aid on college-going.” Working paper 9703. National Bureau of Economic Research, 2003.

Optional: 

Golden C. and Katz, L. “The shaping of higher education: the formative years in the United States, 1890-1940.” Journal of Economic Perspectives 13 (1999): 37-62.  



Econ of Ed Syllabus


